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SUB J : PRELIMINARY COMMITMENT ECOPETROL 
REF: STATE 233926 A-45, A-lll, BOGOTA 8482 

1. EMBASSY HAS NO OBJECTIONS TO PROPOSED LOAN. 

2. ON AUG 5 PRICE FOR NEW CRUDE WAS RAISED, TO VARY FROM 
$5.50 TO $7.00 A BARRET. DEPENDING ON LOCATION AND DEPTH 
OF WELL. PRICE FOR MARGINAL CRUDE WAS INCREASED TO $3.50 
A BARREL. THIS PRICE IS APPLIED TO PRODUCTION INCREMENTAL 
TO DECLINE CURVE THAT MUST BE NEGOTIATED ON EACH FIELD. 

PRICE FOR OLD CRUDE HAS NOT BEEN CHANGED ALTHOUGH PETRO- 
LEUM DOLLAR HAS BEEN RAISED FROM 20 TO 23 PESOS ANS IS 
EXPECTED TO BE INCREASED GRADUALLY UNTIL EQUAL TO THE 
CERTIFICATE MARKET RATE. A 32 PESO PETROLEUM DOLLAR WOULD 
MEAN A PRICE FOR OLD CRUDE OF $1.69 A BARREL. AS PETROLEUM 
DOLLAR IS INCREASED, THE PRICE IS BEING PASSED TO CONSUMER. 

ON SEPT 1, WHEN PETROLEUM DOLLAR WAS RASIED TO 22 PESOS, 

GASOLINE WAS RAISED FROM 3.42 PESOS TO 4 PESOS, AND THE GOVER- 
NMENT ANNOUNCED THAT INTERNAL PRICE AND DOLLAR WOULD BE RAISED 
MONTHLY. ON OCT 1ST, PETROLEUM DOLLAR WAS AGAIN RAISED TO 

23 PESOS AND REGULAR GASOLINE TO 4.25 PESOS. EXTRA GASOLINE 
WAS RAISED FROM 8.55 TO 1.8 PESOS. 
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3. CRUDE PRODUCTION THROUGH MAY 1975 WAS AVERAGING 159,922 
B/D WITH MAY PRODUCTION OF 158,181 IN 1974, PRODUCTION WAS 
60.9 MILLION BARRELS. THERE HAVE BEEN NO IMPORTS OR EXPORTS 
OF CRUDE IN 1975, BUT THERE HAVE BEEN 1.5 MILLION BARRELS 
GASOLINE IMPORTS AND 4.4 MILLION BARRELS EXPORTS OF RESIDUAL 
FUEL OIL. IN 1974, THERE WERE NO IMPORTS BUT THERE WERE EXPORTS 
OF .5 MILLION BARRELS CURDE, 9.5 MILLION BARRELS OF FUEL 
OIL, AND ONE MILLION BARRELS OF OTHER REFINED PRODUCTS. 
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